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Report on the Financial Statements

We have audited the accompanying financial statements of the Government
Accountability Project (GAP) (a not-for-profit corporation), which comprise the
statements of financial position as of December 31, 2018 and 2017, and the related
statements of activities, functional expenses, functional expenses for program services
expenses and cash flows for the years then ended, and the related notes to the financial

statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies
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used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above presents fairly, in all material
respects, the financial position of the Government Accountability Project, as of
December 31, 2018 and 2017, and the changes in their net assets and cash flows for
the years then ended, in accordance with accounting principles generally accepted in
the United States of America.
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April 30, 2019



GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2018 AND 2017

2018 2017
ASSETS
Assets
Cash and cash equivalents $ 268,690 $ 728,791
Investments 991,826 526,221
GAP Litigation Funds 178,113 294 974
Interest and dividends receivable 4,837 4,837
Fees and services receivable 23,206 24,279
Prepaid expenses 35,826 38,386
Deposits 3,959 3,959
Total current assets 1,506,457 1,621,447
Property and equipment, net 49,510 30,396
Total assets 1,555,967 1,651,843
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses 101,985 122,066
Lines of credit payable - 150
Leases payable - current 8,999 8,122
Escrow client funds 29.305 24,391
Total current liabilities 140,289 154,729
Leases payable - non-current 1,752 10,751
Total liabilities 142 041 165,480
Net Assets
Without donor restrictions 844,959 1,131,103
With donor restrictions 568.967 355,260
Total net assets 1,413,926 1,486,363
Total liabilities and net assets 1,555,967 1,651,843

The Independent Auditors' Report and accompanying notes are integral parts
of the financial statements.




GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

Operating Activities:

Contributions

Grants

Fees recognized

40th Anniversary gala, net of expenses

Other income
Total revenue and support before releases

Net assets released from restrictions
Total revenue and support

Expenses:
Program services

Supporting services:
Fundraising
General and administrative

Total supporting services

Total expenses

Change in net assets from operating activities

Non-operating activities:
Interest and dividend income
Interest expense
Investment return, net

Change in net assets from non-operating activities

Change in net assets
Net assets - beginning

Net assets - ending

Without With
Donor Donor
Restrictions Restrictions Total
$ 530,531 $ 74217 $ 604,748
585,592 1,426,000 2,011,592
180,000 - 180,000
(15,686) - (15,686)
12,765 . 12,765
1,293,202 1,500,217 2,793,419
1,286,510 (1,286,510) '
2,579,712 213.707 2,793,419
2,247 558 . 2,247,558
149,892 - 149,892
408,899 - 408,899
558,791 - 558,791
2,806,349 - 2,806,349
(226,637) 213,707 (12,930)
41,492 - 41,492
(1,732) - (1,732)
(99,267) - (99,267)
(569,507) z (59,507)
(286,144) 213,707 (72,437)
1,131,103 355,260 1,486,363
844,959 568,967 1.413.926

The Independent Auditors' Report and accompanying notes are integrai parts
of the financial statements.




GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017

Operating Activities:

Contributions
Grants
Fees recognized
Other income
Total revenue and support before releases

Net assets released from restrictions
Total revenue and support

Expenses:
Program services

Supporting services:
Fundraising
General and administrative

Total supporting services

Total expenses

Change net assets from operating activities

Non-operating activities:
Interest and dividend income
Interest expense
Investment return, net

Change in net assets from nonoperating activities
Change in net assets
Net assets - beginning

Net assets - ending

The Independent Auditors' Report and accompanying notes are integral parts
of the financial statements.

Without With
Donor Donor
Restrictions Restrictions Total
$ 563,032 $ - $ 563,032
434,180 1,890,000 2,324,180
53,500 - 53,500
15,660 - 15,660
1,066,372 1,890,000 2,956,372
2,118,908 (2,118,908)

3,185,280 (228.908) 2,956,372
1,875,346 - 1,875,346
221,020 - 221,020
297 377 - 297,377
518,397 - 518,397
2,393,743 - 2,393,743
791,537 (228,908) 562,629
18,080 - 18,080
(2,680) - (2,680)
8,099 - 8,099
23,499 - 23,499
815,036 (228,908) 586,128
316,067 584,168 900,235
1.131.103 355,260 1.486.363
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GOVERNMENT ACCOUNTABILITY PROJECT

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

INCREASE IN CASH AND EQUIVALENTS

Cash Flows from Operating Activities

Cash received from members and customers
Interest and dividends received
Interest paid
Cash paid to suppliers and employees
Net cash provided by operating activities
Cash Flows from Investing Activities
Purchase of investments
Proceeds from sale of investments
Purchase of property and equipment
Net cash used by investing activities
Cash Flows from Financing Activities
Payments on lines of credit
Proceeds from lines of credit
Payments on equipment leases payable
Payments on loans payable
Net cash used by financing activities
Net Increase (Decrease) in Cash and Equivalents
Cash and Equivalents, beginning

Cash and Equivalents, ending

2018 017
$ 2,842,586  $ 2,953,676
41,492 18,080
(1,732) (2,680)
(2,880,282) (2,443 521)
2,064 525 555
(541,423) (235,119)
120,942 -
(33,412) (14,204)
(453,893) (249,323)
(150) (48,149)
- 48,149
(8,122) (6,041)
- (60,000)
(8.272) (66,041)
(460,101) 210,191
728,791 518,600
268,690 728,791

The Independent Auditors' Report and accompanying notes are integral parts

of the financial statements.




GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

2018 2017
Change in Net Assets $ (72,437) $ 586,128
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by Operating Activities:
Depreciation 14,298 10,868
Unrealized (gain) loss on investments 99,267 (8,099)
Donated stock (27,530) (2,620)
Loss on disposal of fixed assets - 3,762
Changes in assets and liabilities:
Decrease (increase) in:
Fees and services receivable 1,073 (76)
Prepaid expenses 2,560 (30,140)
Increase (decrease) in:
Accounts payable and accrued expenses (20,081) (27,310)
Escrow client funds 4914 (6,958)
Total adjustments 74,501 (60,573)
Net Cash Provided by Operating Activities 2,064 525,555

The Independent Auditors' Report and accompanying notes are integral parts
of the financial statements.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

1. Nature of Organization

Government Accountability Project (GAP) is a not-for-profit organization
incorporated in 1984 in the District of Columbia. GAP’s purpose is to protect the
public interest and promote government and corporate accountability by
advancing occupational free speech, defending whistle blowers, and empowering
citizen activists. GAP is supported primarily by grants and individual contributions.

. Summary of Significant Accounting Policies

Accounting Basis

GAP presents its financial statements on the accrual basis in accordance with
accounting principles generally accepted in the United States of America. The
financial statements are presented in accordance with Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) 958 dated
August 2016, and the provisions of the American Institute of Certified Public
Accountants (AICPA) “Audit and Accounting Guide for Not-For-Profit
Organizations” (the “Guide”). (ASC) 958-205 was effective January 1, 2018.

Under the provisions of the Guide, net assets and revenues, and gains and losses
are classified on the existence or absence of donor-imposed restrictions.
Accordingly, the net assets of the Organization and changes therein are classified
as follows:

Net assets without donor restrictions: Net assets that are not subject to
donor-imposed restrictions and may be expended for any purpose in
performing the primary objectives of the Organization. The Organization’s
board may designate assets without restrictions for specific operational
purposes from time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed
by donors and grantors. Some donor restrictions are temporary in nature;
those restrictions will be met by actions of GAP or by the passage of time.
Other donor restrictions are perpetual in nature, where by the donor has
stipulated the funds be maintained in perpetuity.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

2. Summary of Significant Accounting Policies (Continued)

Contributions

Unconditional contributions are recognized when pledged and recorded as net
assets without donor restrictions or net assets with donor restrictions, depending
on the existence and/or nature of any donor-imposed restrictions. Conditional
promises to give are recognized when the conditions on which they depend are
substantially met. Gifts of cash and other assets are reported with donor
restricted support if they are received with donor stipulations that limit the use of

donated assets.

When restriction expires, that is, when a stipulated time restriction ends or a
purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement
of activities as net assets released from restrictions. Donor-restricted
contributions whose restrictions are met in the same reporting period are reported
as net assets without donor restriction support. Donations of property and
equipment are recorded as support at their estimated fair value at the date of

donation.
Measure of Operations

The statement of activities reports all changes in net assets, including changes in
net assets from operating and non-operating activities. Operating activities
consist of those items attributable to GAP’s ongoing activities. Non-operating
activities are limited to resources that generate return from investments,
endowment contributions, financing costs, and other activities considered to be of
a more unusual or nonrecurring nature.

New Accounting Pronouncement

On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic
958) — Presentation of Financial Statements of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and the
lack of consistency in the type of information provided about expenses and
investment return. GAP has adjusted the presentation of these statements
accordingly. The ASU had been applied retrospectively to all periods presented.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

2. Summary of Significant Accounting Policies (Continued)

Functional Expenses

The costs of providing program and other activities have been summarized on a
functional basis in the statement of activities. GAP’s operating costs have been
allocated between program, management and general and fundraising expenses
based on direct identification when possible, and allocation if a single expenditure
benefits more than one program or function. Accordingly, certain costs have been
allocated among the programs and services benefited based on estimates of time
spent by each employee on that program or service. Such allocations are
determined by management on an equitable basis.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with accounting principles generally accepted in the United States of
America. Those estimates and assumptions affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities, and the
reported revenues and expenses. Actual results could vary from the estimates
that were assumed in preparing the financial statements.

Property, Equipment and Depreciation

Property and equipment are capitalized at cost. Donated property is recorded at
market value at the time of receipt. Depreciation is provided over the estimated
useful lives of the assets using the straight-line method over three to seven years.
Assets costing over $1,000 are capitalized.

Income Taxes

GAP qualifies as a tax-exempt organization under Section 501(c)(3) of the internal
Revenue Code and is not considered to be a private foundation within the
meaning of Section 509(a) of the Code. Contributions to GAP are tax deductible
to donors under Section 170 of the Internal Revenue Code. GAP is required to
report unrelated business income to the IRS and the District of Columbia taxing
authority. GAP did not have any unrelated business income for the years ended
December 31, 2018 and 2017.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

2. Summary of Significant Accounting Policies (Continued)

Income Taxes (Continued)

GAP has adopted the accounting of uncertainty in income taxes as required by
the Income Taxes Topic (Topic 740) of the FASB Accounting Standards
Caodification. Topic 740 requires GAP to determine whether a tax position is more
likely than not to be sustained upon examination by the applicable taxing
authority, including resolution of any related appeals or litigation processes, based
on the technical merits of the position. The tax benefit to be recognized is
measured as the largest amount of benefit that is more than fifty percent likely of
being realized upon ultimate settiement, which could result in GAP recording a tax
liability that would reduce GAP’s net assets.

Management has analyzed GAP’s tax positions, and has concluded that no
liability for unrecognized tax benefits should be recorded related to uncertain tax
positions taken on returns filed for open tax years (2015-2017), or expected to be
taken in their 2018 tax return. GAP is not aware of any tax positions for which it
believes that there is a reasonable possibility that the total amounts of
unrecognized tax benefits will change materially in the next twelve months.

Cash and Cash Equivalents

For financial statement purposes, GAP considers all bank cash accounts and
bank money market accounts to be cash and cash equivalents.

Concentration of Credit Risk

GAP maintains cash deposits with various banks. Accounts are insured by the
Federal Deposit Insurance Corporation (FDIC) for up to $250,000. GAP had bank
deposits at one institution that exceeded the FDIC insurance level by $-0- and
$459,715 at December 31, 2018 and 2017, respectively. GAP has not
experienced any losses in such accounts. Management believes it is not exposed
to any significant credit risk on cash.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

2. Summary of Significant Accounting Policies (Continued)

Investments

At times, GAP receives contributions of marketable securities. The contributions
are reported at fair market value at the time they are received. GAP's policy is to
evaluate the stocks and bonds upon receipt and determine if GAP should retain or
sell the investments. During 2011, GAP received an estate bequest contribution
of fixed income bonds. GAP maintained these fixed income bonds as
investments as of December 31, 2018 and 2017. During 2018 and 2017, GAP
received donated stock with a fair market value of $27,530 and $2,620,
respectively. GAP still held these securities as of December 31, 2018. (See
Notes 3 and 4.)

Reclassifications

Certain accounts in the prior-year financial statements have been reclassified to
conform to the presentation in the current-year financial statements.

Fees and Services Receivable

Fees and services receivable are reported at their outstanding balances.
Management periodically evaluates the adequacy of the allowance for doubtful
accounts by considering past receivables loss experience, known and inherent
risks in the fees and services receivable population, adverse situations that may
affect an entity’s ability to pay, and current economic conditions.

Management determined the allowance for doubtful accounts balance as of
December 31, 2018 and 2017 should be $-0- and $24,034, respectively.

During the year ended December 31, 2018, old accounts receivable of $24,034
were offset against allowance for doubtful accounts of $24,034.

During the year ended December 31, 2017, there were no bad debt write offs and
no adjustments to allowance for doubtful accounts.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

3. Fair Value Measurements

Financial Accounting Standards Board Codification 820, “Fair Value
Measurements and Disclosures” establishes a framework for measuring fair
value, and expands disclosures about fair value measurements, and establishes a
hierarchy for valuation inputs.

The hierarchy prioritizes the inputs into three levels based on the extent to which
inputs used in measuring fair value are observable in the market.

Fair value measurement is reported in one of three levels which are determined
by the lowest level input that is significant to the fair value measurement in its

entirety. These levels are:

e Level 1 — inputs are based on unadjusted quoted prices for identical
instruments traded in active markets.

e Level 2 — inputs are based upon quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets
that are not active, and model-based valuation techniques for which all
significant assumptions are observable in the market or can be
corroborated by observable market data for substantially the full term of the
assets or liabilities.

e Level 3 - inputs are generally unobservable and typically reflect
managements’ estimates of assumptions that market participants would
use in pricing the asset or liability. The fair values are therefore determined
using model-based techniques that include option pricing models,
discounted cash flow models, and similar techniques.

GAP’s investments are categorized as Level 1 because they are all publically

traded. Other assets and liabilities are of a short term nature and the carrying
amount approximates fair value.

See independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

4. Investments

Investments are carried at quoted market value of securities.
composed of the following as of December 31, 2018 and 2017:

INVESTMENTS

Corporate stocks

Fixed

income bonds

Money market funds

Total investments

RETURN ON INVESTMENTS
Total market value of investments
Cost of investments
Unrealized gain (loss), end of year
Unrealized gain (loss), beginning of year
Unrealized gain (loss), current year
Realized gain (loss)
Total net gain (loss)
Interest and dividends

TOTAL RETURN (LOSS) ON INVESTMENTS

5. Property and Equipment

Investments are

2018 017

$ 463,965 $ 7,368
282,435 292,337
245 426 226,516

_ 991,826 526,221
$ 991,826  $ 526,221
(1,080.285) (515.413)
(88,459) 10,808
10,808 2.709
(99,267) 8,099
(99,267) 8,099
41,492 18,080
(57.775) 26,179

Property and equipment consist of the following as of December 31, 2018 and

2017:

Furniture and fixtures
Equipment

Less: accumulated depreciation

Property and equipment, net

See Independent Auditors’ Report.

2018

$ 29,229
63.628
02,857

(43,347)
49,510

$

2017

4,072
55,373
59,445

(29,049)
30,396
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GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

5. Property and Equipment (Continued)

During 2017, GAP disposed of fixed assets with a cost basis of $65,497 and
accumulated depreciation of $61,735 which resulted in a loss on disposal of

$3,762.
6. Lines of Credit Payable

GAP has a $50,000 line of credit with Wells Fargo Bank. Interest is computed at
prime plus 1% and is payable monthly with principal payable on demand.
Amounts payable at December 31, 2018 and 2017 were $-0- and $150,
respectively. During 2018, $150 was repaid and $-0- was drawn on this line of
credit. During 2017, $48,149 was repaid on this line of credit and $48,149 was
drawn on this line of credit.

7. Net Assets — With Donor Restrictions:

Donor restricted net assets are restricted for the passage of time as of December
31, 2017 and 2018.

8. Liquidity

Government Accountability Project’s financial assets available within one year of
the balance sheet date for general expenditure are as follows:

Cash and equivalents $ 268,690 $728,791
Investments 991,826 526,221
GAP Litigations Funds 178,113 294 974
Interest and dividends receivable 4,837 4,837
Fees and services receivable 23,206 24,279
Prepaid expenses 35,826 38,386
Deposits 3.959 3.959

1,506,457 1.621.447

As part of GAP’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations
come due. To help manage unanticipated liquidity needs, GAP has a line of
credit available in the amount of $50,000, which it can draw upon.

See Independent Auditors' Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

9. Lease Commitments

GAP leases office space in Washington, D.C. The four-year lease was to
terminate on October 31, 2017. As of April 25, 2017, the lease was extended for
a period of five years commencing on November 1, 2017 and terminating on
October 31, 2022 with monthly payments of $12,025 and provides for annual 3%
rent increases. Total rent expense for this lease was $146,244 and $147,843 for
the years ended December 31, 2018 and 2017, respectively.

As of December 31, 2018, the future minimum annual rental payments under the
non-cancellable-operating lease for D.C. are:

Future Minimal Rental Payments

2019 $149,370
2020 153,851
2021 158,466
2022 135,340

Total 597.027

10.Pension Plan

Beginning in January of 2005, GAP employees were given the option to enroll in a
qualified 403(b) (7) plan under which GAP deducts a percentage of the
participant's income each pay period up to the legally allowed limit per the
employee’s election. The plan includes an employer's contribution of up to 5% of
the employee’'s gross salary, depending on level of employee deferral %,
immediately vested, with employer contributions beginning after six months for
new employees. Pension expense for the years ending December 31, 2018 and

2017 was $47,391 and $24,130, respectively.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

11. GAP Litigation Funds

In September 2013, GAP established a Restricted Earmarked Fund Account
(EFA) in the amount of $100,000 with FJC, a Foundation of Philanthropic Funds
(Foundation). The Foundation agrees that the assets will be invested and heid in
a money market account offered by one of the Foundations’ independent  fund
managers. GAP retains the right to make written instructions with respect to
distributions from the EFA to GAP. A fee of 15 basis points annually, based on
the average daily value of the assets held in each EFA, is assessed quarterly to
provide for costs of program administration.

During 2018, distributions from the fund were authorized totaling $80,000 and the
fund earned $992 of interest and paid $164 of fees. The fund had a balance of
$1,243 as of December 31, 2018.

During 2017, there were no distributions from the original fund and the fund
earned $277 of interest and paid $79 of fees. The original fund had a balance of
$80,415 as of December 31, 2017.

During 2015, a second fund was established in the amount of $185,000 with the
Foundation and under the same terms as the original fund.

During 2017, the fund was replenished in the amount of $17,500 and this second
fund earned $1,269 of interest and paid $349 of fees. During 2018, distributions
from the fund were authorized totaling $40,263 and this second fund earned
interest income of $3,089 and paid $515 of fees. This second fund had a balance
of $176,870 and $214,559 as of December 31, 2018 and 2017.

12. Escrow Client Funds

Clients pay GAP amounts per agreements to begin work on their cases. As GAP
incurs expenses on these cases, GAP can draw down on these funds. GAP
deposits amounts into a trust cash account when amounts are received and sets
up a client trust payable account for each client. The total in the trust cash
account of $29,305 and $24,391 as of December 31, 2018 and 2017,
respectively, agrees with the total of all client trust payables accounts at the end

of the years.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

13. Capital Leases

During 2017, GAP leased computer equipment under capital leases with a
recorded cost basis of $24,914. The equipment and related liability under the
capital leases were recorded at the present value of the future payments due
under the leases. The related liability under the capital leases for the year ended
December 31, 2018 and 2017 was $10,751 and $18,873, respectively.

Future minimum lease payments under capital leases are:

December 31

2019 $8,999

2020 1,752
Total Capital Leases Payable — Equipment 10,751
Less: current portion payable (_8.999)
Total non-current portion payable 1,752

The accumulated depreciation on the leased equipment totaled $14,420 and
$6,135 at December 31, 2018 and 2017, respectively.

14.Contract Commitments

On January 11, 2019, GAP signed an agreement with a vendor for public relations
strategy and media relations services for a monthly fee of $6,500. The contract
expires December 31, 2019.

On July 25, 2017, GAP signed a copier lease for a term of 63 months for a
monthly fee of $865. The lease expires October 25, 2022.

On June 19, 2018, GAP signed a contract for newsletter services of which
approximately $12,000 remains to be paid in 2019.

See Independent Auditors’ Report.




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

15.Non-Cash Transactions

During 2018 and 2017, GAP received donations of stock with a market value of
$27,530 and $2,620, respectively, at the time of the donation.

During 2017, GAP disposed of fixed assets with a cost of $65,497 and
accumulated depreciation of $61,735 which resulted in a loss on disposal of

$3,762.

During 2017, GAP signed two capital leases for computer equipment totaling
$24,914.

16.Concentrations

GAP received a substantial portion of its revenue from six and seven contributors,
in 2018 and 2017, respectively. For the years ended December 31, 2018 and
2017, GAP received revenue of approximately $1,630,000 or 58% and
$1,755,000 or 59%, respectively, of GAP’s total revenue and support.

17.Subsequent Events

As required by the Subsequent Events topic (Topic 855) of the FASB Accounting
Standards Codification, GAP has evaluated the impact of its financial statements
and disclosures of certain transactions occurring subsequent to its year-end
through April 30, 2019, which is the date GAP’s financial statements were
available to be issued. Events occurring after that date have not been evaluated
to determine whether a change in the financial statements would be required.

See Independent Auditors’ Report.
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